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Preface 


This publication presents statistics on the business volume, assets and membership of Canadian co-operatives 
for their fiscal years ending in 1990. The tables were prepared by the Co-operatives Secretariat from data col- 
lected directly from individual co-operatives or through provincial governments and wholesale co-operatives. 
The continued assistance of these data sources is much appreciated. 


Since the creation of the Co-operatives Secretariat in 1987 the role of credit unions has also been reflected in 
this publication through an analysis of relevant financial ratios. These are developed from Statistics Canada 
data. 


This is the fifty-ninth annual edition of ‘Co-operation in Canada” 


For data purposes, co-operatives are divided into seven groups: marketing; consumer; supply; fishing; produc- 
tion; service; and wholesale. Data for the first six (local co-operatives) are presented on both an 

aggregate and individual group basis. Data for wholesalers are compiled separately because their sales figures 
largely duplicate those of local co-operatives. 


Index Sources for Bar Charts 

Index No. 1 The Farm Product Index, Statistics Canada, Publication 62-003 
Index No. 2 Farm Input Indexes, Statistics Canada, Publication 62-004 
Index No. 3 Consumer Price Index, Statistics Canada, Publication 62-001 
Index No. 4 Industry Price Indexes, Statistics Canada, Publication 62-011 


Note: In the tables the sums of individual items may not equal totals because of rounding. 


Table of Contents 


OVeralinevioWme rary Br Cente ee Se EN acc eee et pee eet eens ccc sbehewsstenuuas 4 
ed ore LW re MET LUANG ks, LO os omcurterie, ihedleal omelet dpc ti Re et ne eee le eS kee ee are eer Ter 2 
ONnSUMalrahnO:SUDDIViales epernmrrrte RR ae. 5 ei Distant vy Bystmaescawello bung) sola Beyeniget Wes pace Bin selena aire SE « 6 
PalalicialrUClUIG germs aera etree te teeta. oe as. a: op ee ero An PUNKS BR ats 9 
All. Co-operatives: Analysis of Fiveey ear(rendSanc0).. eg cee pe ee ch see whet es as area pw cme ee qd 
RISHING GO -Operall VS mien teeters eee ets em es. 5 sw fee acer He Ra tite ok eh aia ade sae 16 
RIOOUCHONCO-ODElANVOS near Gee Gat: oak i4% 5 Oe we Men ae eels aaa Sr OEY 18 
BO viCeMsO-ODG|AUVCS premrage Miers te pe saae eaters Re RR O20. gles ipa Siig cite a fa pau ec Sinty Ses os spinnin pore vb mis yas Eaptuihe os een’ piieapaetannss 20 
NVI CSAleTCO:ODGCl ALIVOS ereetntrts caste ete tere ents. cs <a: 9) Mane 2h ie OS SS inl AAR Pe Ak AP Sere Sl AT tnd 22 
minancial matlorAnalVSiS saris ae eu aetet: he a. bebe, © as 2 Mer Ree cons Care IL een ot Maa, 26 
Co-operative: Markel Snare wes 2 trae. eee pe ENE Ee cont sah oes een ct 8. Rtg SSRI ot, owed ei er 
©o-Operallves: Classified, DY. Basic. FURCTON sasaetasr: ase woes ss eects Rb a) AR ar nds eee als NRE sates Rance es aweancaese-¥ <n ad, 
TOOREU LIONS eee erenine iene fru ar RM Pee ae RN. a 5 5 oun oe RST NS aia RI zeoesnearoenyS (nen ay hue TP des < aionenaeys Lae 28 


Statistical Tables 


fee Oulninary Olne0-Opelalives Eeponing ini Canada... «24.26 ehe Yves sacs GUM Ge 6 ce Pale ss cone oo. 4 
2: Volume of Business of all Co-operatives Reporting in Canada ........... 20... ccc eee eee 7 
3: Balance Sheet of all Co-operatives Reporting in Canada ......... 0... 0. ccc eee eens 9 
4: Volume of Business of Marketing Co-operatives Reporting in Canada................0 0c cece eee eee 13 
5: Balance Sheet of Marketing Co-operatives Reporting in Canada ........... 20... 0. cece eee eee 13 
6: Volume of Business of Consumer Co-operatives Reporting in Canada.............. 2... ee eee ee eee 14 
7: Balance Sheet of Consumer Co-operatives Reporting in Canada............. 0.0... ccc eee eee 14 
8: Volume of Business of Supply & Mixed Co-operatives Reporting in Canada ...................00008. 15 
9: Balance Sheet of Supply & Mixed Co-operatives Reporting in Canada. ............ 20.0... 0 cece eee 15 
10: Volume of Business of Fishing Co-operatives Reporting in Canada............... 0. cece eee ee eee Wh 
11: Balance Sheet of Fishing Co-operatives Reporting in Canada ......... 0.0... ccc eee eee 7, 
12: Volume of Business of Production Co-operatives Reporting in Canada ............ 20.0... 0.0 es 19 
13: Balance Sheet of Production Co-operatives Reporting in Canada............ 0.0... eee eee 19 
14: Volume of Business of Service Co-operatives Reporting in Canada............ 0.0... cece eee 21 
15: Balance Sheet of Service Co-operatives Reporting in Canada ......... 0.0... ccc eee eee 21 
167. 5ales, Of Co-Operative Wholesalers in: Ganada: (i. 22 6a. es oss aE ap cutee ns ete ss eee 22 
17: Balance Sheet of Co-operative Wholesalers in Canada .......... 0.0... cee eee eens 24 
Appendices 
A: Number by Types of Marketing, Consumer & Supply Co-operatives Reporting in Canada............... 29 
B: Number by Types of Production Co-operatives Reporting in Canada.............. 0.0.0 e eee eee eee 30 
C: Number by Types of Service Co-operatives Reporting in Canada............ 0.0.00. eee 30 
Da8GCo-oporalive Financial Rallosies:. emerce -FoWe.t. 625.0 ¢ A ORR Pe eee. Soe. ce eens a1 
Ema O-OpelallvesroUmimaly. DV; baSiG:eUNCUONe wae) sn. ae ee ke ee Be 2 See BZ 
aC OO laUiOnsiulhGallaGad LOCaIS) nae errant ire. ten ea Mant et ha Sutcirsays Bon gases Gane as. FoR are hls 34 
G: Credit Unions and other Financial Institutions in Canada... 1.0.0... 0... ee eee eens 37 


Co-operatives 1990 


Overall Review 


Business volume of Canada’s non-financial co-opera- 
tives (excludes credit union and insurance co-operatives) 
rose 3.6 percent, or $561 million, to a level of $15.9 billion. 
It was the fourth year running of moderate growth. In 
actuality, however results were considerably better than 
overall figures would indicate. Quebec suffered a ten per- 
cent decline in revenues due to falling sales of dairy prod- 
ucts. But, as explained under the product marketings 
section, it was really just a different way of handling the 
sales from co-operative members rather than a real decline. 


The other three regions taken as a group showed a combined 
increase of $862 million, or seven percent, in their revenues 
and the non dairy revenues of Quebec co-operatives rose 
$118 million or seven percent. 


On a group basis the production and services groups 
registered the most successful year with identical revenue 
gains of 15 percent, or $61 and $133 million respectively. 
Consumer co-operatives’ volume climbed $214 million, or 
seven percent, while the marketing group, hampered by the 
fall in dairy sales, rose $273 million or only three percent. 
The supply and fishing groups both suffered revenue set- 
backs of five percent, due to lower volume of agricultural 
supplies and farm machinery for the former and fish prod- 
ucts for the latter. 


Table 1: Summary of Co-operatives Reporting in Canada, 1990 


Associations Reporting 


Marketing 52 28 
Consumer 237 27 
Supply 108 31 
Fishing 24 2 
Production 260 8 
Services 1 189 653 
Total 1 870 749 
Membership Reported 
Marketing 265 15 
Consumer 1 294 24 
Supply 288 82 
Fishing 3 - 
Production 11 - 
Services 558 72 
Total 2 421. 196 
Volume of Business 
Marketing 6 878.5 388.1 
Consumer 2 073.4 139.5 
Supply 829.4 568.9 
Fishing 62.4 2.0 
Production 233.4 1.9 
Services 528.5 262.6 
Total 10 605.7 1 362.9 
Assets 
Marketing 2 287.2 122.5 
Consumer 761.0 28.3 
Supply 339.8 159.8 
Fishing 40.4 0.4 
Production 110.4 0.7 
Services 1 370.3 1444.7 
oe! 4909.1 1756.3 
* Revised 


- Number - 
39 30 149 113 
236 104 604 572 
67 14 220 207 
4 28 58 61 
52 60 380 395 
1 035 192 3 069 2 848 
1 433 428 4 480 4196 

- Number in Thousands - 

15 6 302 298 
366 162 1 848 1747 
53 6 431 430 
- 6 10 10 
6 4 22 20 
168 13 812 737 
611 198 3 427 3 242 

- Million Dollars - 

1 300.3 414.7 8 981.7 8 708.7 
459.4 536.2 3 208.4 2 993.9 
645.9 28.1 2072.3 2 183.0 

3.0 117.3 184.7 194.8 
198.1 28.1 461.5 400.3 
197.7 35.0 1 023.8 890.5 

2 804.5 1159.4 15 932.5 15 371.2 
467.0 121.5 2 998.2 2 920.8 
124.1 139.9 1 053.3 974.7 
251.3 10.6 761.5 781.8 

PLT 46.8 90.3 90.7 
100.2 5.6 216.8 214.3 
742.4 178.8 3 736.2 3 337.3 

1 687.7 503.1 8 856.3 8 319.6 
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The number of co-operatives reporting rose by almost 
300, or better than six percent, with Ontario the big contribu- 
tor as the provincial government went out of its way to 
obtain returns from a number of associations which had only 
been reporting on an irregular basis in recent years. Reported 
membership in the non financial co-operatives rose by 
185,000, or almost six percent, for the year. The Atlantic and 
Ontario regional totals rose eight percent while Quebec and 
the western region registered gains of seven and five percent 
respectively. Co-operative assets rose 6.5 percent to 
$8.9 billion. 


It was a no growth year for the Canadian economy in 
1990. Gross domestic product, on a constant dollar basis, 
eased down one half of one percent (revised figures from 
Statistics Canada) as compared to a gain of 2.5% in the 
previous year. Employment peaked early in the year and 
unemployment rose steadily from 7.2% in February to 9.3% 
in December. Consumer expenditures rose less than 6% (8% 
in 1989) and retail sales less than 2% (5%). The industrial 
production index dropped 4% and housing starts 15%. Farm 
cash receipts fell 4% while farm input prices rose more than 
2% and farm net income dropped 7%. The Canadian dollar, 


Figure 1: Number and Membership of 
All Co-operatives, 1986 -1990 
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after some gyrations, finished the year virtually unchanged 
at about 86.5 cents. Interest rates finally began to ease in the 
second half of the year, and showed a net decline, about two 
points from the high for the Bank of Canada rate at just 
under 12%. 


Product Marketings 


Co-operative marketings were virtually unchanged in 
1990 from the previous year at $8,081 million, as gains and 
declines largely offset each other. Biggest offset was an 
impressive gain of $395 million, or 14 percent, for the long 
suffering grain marketing sector, which was matched by a 
$391 million decline in the recently stagnating dairy sales. 
A good gain in cattle marketings was counterbalanced by a 
large decline in oilseed sales; a continued rise in poultry 
sales neutralized by a plunge in hog marketings; and so the 
story went. 


Grain marketings surged over the $3 billion level for the 
first time in five years. Production recovered strongly in 
North America in the crop year 89-90 coming off a drought 
devastated crop in the previous year. Export tonnages soared 


Figure 2: Volume of Business & Assets of 
All Co-operatives, 1986 -1990 
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- better than 30 percent - with the big gains in coarse grains 
rather than wheat, but of course as the anticipation of and 
then the increasing realization of good crops came to be, the 
price went steadily downhill helped along by the continuing 
and intensified use of subsidized exports by the European 
Common Market and the United States. So for prices, the 
year started on a high note and ended on a low, but the 
overall result was quite favourable, although it could have 
been more so without the ongoing subsidy war. Oilseed 
volume fell back after an upsurge in 1989. Canola, the main 
product in the West, was handicapped by lower prices, lower 
production, increased competition on world markets exac- 
erbated by an international competitiveness problem for 
canola relative to other oilseed products, a strong Canadian 
dollar and foreign subsidy programs. Co-operative oilseed 
marketings in Ontario fell precipitously in the period by 
$20 million, or 40 percent. Although labouring under a 
severe price decline in soybeans, the main oilseed crop in 
the province, the sale of co-op facilities to a private concern 
was responsible for most of the decline. 


Fruit marketings fell badly in 89-90, $24 million or 
18 percent, owing to declines in British Columbia and to a 
lesser extent Ontario. The small operation in Quebec ran up 
a most impressive gain. An oversupply of apples, which 
some described as a world wide glut, and consequent de- 
pressed prices were the main cause of the downturn in fruit 
marketing revenues. There was talk of setting up a supply 
management system for apples for fresh sale. Ontario was 
also hit by lower production owing to poor pollination of 
trees as the bee population was badly depleted by an infes- 
tation of bloodsucking mites. Vegetable marketings rose by 
an impressive $16 million, or 12 percent, with all regions 
contributing. It was the fourth straight year of rising reve- 
nues. The big mover was potatoes, as reduced North Ameri- 
can production and rising demand resulted in a second 
consecutive year of strong prices. Other vegetable revenues 
were generally higher as a recovery in production from a 
drought stricken previous year more than offset declining 
prices. 


Dairy marketings, which used to rise each year with 
almost monotonous regularity, slipped rather badly in 1990, 
a second successive down year, although the results are 
more a consequence of a change in the technicality of 
marketing than a reduction in the flow of milk to market 
through the co-operative system. Quebec, the largest prov- 
ince in co-operative milk marketing, was responsible for 
almost all of the decline. For reasons of economies of scale 
in the face of fierce competition from large well-financed 
opposition from the private sector it was decided that several 
co-ops in Quebec would amalgamate certain of their facili- 
ties under joint venture corporations. These jointly owned 
corporations are not co-operatives and thus their sales, 
which are supplied by dairy farmer co-operators, are not 
included in the co-operative statistics. Thus the substantial 
downturn in Quebec co-operative dairy sales for the period 
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under review. Elsewhere, Ontario dairy marketings slid 
$14 million due to lack of supply under the quota system 
and the conversion of one co-operative into a private corpo- 
ration. Atlantic sales rose about $29 million, partly due to 
higher sales, but most particularly due to a year end change 
by a large co-operative which saw their sales dip in 1989 on 
a shortened year and for the same reason rise in the current 
year on the return to a full year’s results. Co-operative dairy 
sales in the West edged up about one percent in the year amid 
a welter of changing conditions and uncertainty over further 
possible changes relating to the General Agreement on 
Tariffs and Trade, interprovincial trade and milk pricing. 


Poultry marketings rose nine percent to $378 million, 
another growth year in a long string. Quebec ran up the most 
impressive gain of the regions, 17 percent. Egg marketings 
were virtually unchanged from the previous year. Co-opera- 
tive cattle marketings, almost all located in the West, and 
subject to the vagaries of this decidedly up and down busi- 
ness bounced up 11 percent from the down year in 1988-89. 
Rising marketings in the West were accompanied by higher 
prices as marketings plunged in eastern Canada and the 
export market to the United States took off due to reduced 
U.S. slaughter. Hog marketing volume rose smartly for 
co-operatives in three of the four regions as higher prices 
more than offset lower physical volume. In the Atlantic 
region however a large co-operative disposed of its meat 
packing facilities which mostly involved pork. The resulting 
downturn was severe enough to put total hog marketings 
down by a huge $25 million or 24 percent. 


Honey volume (all in the western region) fell on lower 
production and, owing to still large inventory carryovers, 
lower prices. Maple product sales edged up one percent in 
Quebec despite excess production for a third straight year 
and bulging inventories. Other marketings rose about eight 
percent to $64 million, mostly due to flower marketings. 
Commentary on fish and forest product marketings are 
covered in the fish and production sections respectively. 


Consumer and Supply Sales 


Consumer and supply sales ran up a gain of $283 million, 
or five percent, very much in line with the two previous 
years’ gains of roughly five percent. Consumer and petro- 
leum sales accounted for the bulk of the increase while 
agriculture supplies, building materials and machinery sales 
showed small declines. 


Food sales rose $140 million, or seven percent in the year, 
comfortably ahead of the five percent rise for "food pur- 
chased from stores" as tabulated by Statistics Canada. The 
Atlantic region and Ontario led with gains of 12 percent 
while the West rose seven percent and Quebec edged up two 
percent. For Atlantic co-op food sales, which have shown 
consistent growth in recent years, the sales gain was broadly 
based with three of the four provinces recording exceptional 
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increases. Most of the gains came from existing associations 
rather than newly reporting ones. In Ontario the strong rise 
in food sales was contributed by a large newly reporting 
co-operative. Dry goods and home hardware sales rose a 
moderate five percent with Atlantic and western co-opera- 
tives supplying most of the push. Other consumer sales shot 
up $40 million, or 20 percent, mainly in Ontario and the 
West. For the western region, the gain was a very good 
17 percent. For Ontario the gain was a huge 41 percent and 
was due to the first year’s reporting of a large co-operative 
involved in the sale of confectionery and tobacco products. 


Agricultural supply sales were a mixed bag for 1990. 
While Ontario and western region sales declined, Quebec 
sales were basically unchanged and Atlantic sales, the small- 
est in absolute numbers, soared 17 percent in the year. Feed 
sales fell on lower prices due to plentiful crops. However, 
in the Atlantic region increased physical volume and a 
change in year end for a large co-operative more than made 
up for declining prices. Fertilizer prices fell in 1990, while 
chemical prices edged up. Despite this, co-operative sales in 
three of the four regions taken as a group rose a respectable 
2.5 percent, presumably indicating some gain in market 


Table 2: Volume of Business of all Co-operatives Reporting in Canada, 1990 


Product Marketings 


Grains 3 153.4 78.3 
Oilseeds 690.1 30.2 
Fruit 85.8 14.1 
Vegetables 106.7 Za3 
Dairy Products 854.7 143.7 
Poultry 210.5 - 
Eggs 11.3 1.0 
Livestock: Cattle & Sheep 663.0 10.5 
Livestock: Hogs 31.6 18.3 
Fish 49.8 1.9 
Forest Products - - 
Honey & Maple Products 13.3 - 
Other 33.4 20.4 
Sub-Total § 903.5 341.7 
Consumer & Supplies 
Food Products 1172.2 76.2 
Dry Goods and Home Hardware 205.0 41.9 
Other Consumer 125.4 54.1 
Total Consumer 1 502.6 172.1 
Animal Feed 159.5 123.9 
Fertilizers and Chemicals 530.3 110.8 
Seeds 63.5 15.4 
Farm Supplies 206.6 65.6 
Total Agriculture 959.8 315.7 
Machinery, Vehicles and Parts 109.3 2.9 
Petroleum Products 788.8 210.1 
Building Materials 174.8 27.0 
Other 6.9 0.6 
Sub-Total 3 542.2 728.4 
Total Sales 9 445.8 1070.1 
Service Revenue 948.0 192.8 
Other Income 211.9 100.1 
wo 10 605.7 1362.9 
Previous Year Total ® 9 887.3 1291.8 
* Revised 
June 1992 


- Million Dollars - 


19.4 0.3 3 251.4 2 856.2 
0.6 - 720.9 809.3 
3.0 46 107.5 131.6 
18.1 3.9 152.0 136.2 
978.7 260.4 2231/5 2 629.2 
134.1 33.0 377.7 345.6 
0.9 14.2 27.4 27.3 
- 2.6 676.1 609.1 
18.2 10.9 79.0 104.3 
14.4 98.3 164.3 173.7 
177.2 15.6 192.9 176.8 
17.5 0.4 31.1 32.0 
8.0 1.9 63.7 58.8 
1390.1 446.1 8 081.4 8 090.0 
385.7 464.7 2 098.8 1 959.2 
16.1 51.1 314.1 300.3 
56.3 2.3 238.1 197.7 
458.1 518.1 2 651.0 2 457.3 
285.1 36.8 605.3 641.1 
54.6 6.1 701.8 705.1 
9.2 aie 90.3 95.6 
118.4 12.0 402.6 396.1 
467.4 57.1 1 800.0 1 838.0 
58.1 2.6 172.9 174.5 
168.8 58.0 1 225.7 1091.8 
14.5 6.8 223.1 228.3 
= SE 12.6 12.7 
1 167.0 647.7 6 085.3 5 802.5 
2 557.1 1 093.8 14 166.7 13 892.5 
180.5 38.0 1 359.3 1 148.7 
66.8 27.6 406.4 330.0 
2 804.5 1159.4 15 932.5 15 371.2 
3 105.3 1 086.8 15371.2 


share. Overall sales, however, declined slightly on a large 
drop in Ontario where sales declined for a large number of 
associations. Seed sales eased off $5 million partly due to 
difficult seed conditions in some areas, but mainly due to 
depressed prices. Farm supplies sales edged up almost 
two percent; an unspectacular performance and not too sur- 
prising in a year of lagging farm income. The West was the 
only region, however, with negative results. 


Farm machinery sales eased off a small one percent, 
which could almost be looked on as positive results consid- 
ering the almost unending tale of woe over the past decade. 
Petroleum sales surged to new levels - over $1,200 million, 
up $134 million or 12 percent. Most of the gain unfortu- 
nately was due to higher prices rather than higher volume as 
the impact on crude oil prices of the Persian Gulf crisis was 


Figure 3: Product Marketings and Supply 
Sales of All Co-operatives 
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passed on to the various petroleum derivatives and some 
competitive products. Gasoline prices at the consumer level 
shot up almost 25 percent! Building materials volume re- 
gressed slightly on easing wood prices, a looming recession 
and declining construction activity. Results were mixed 
across the country. On the upside, Manitoba co-operatives 
made the most impressive gain despite a less than thriving 
economy. A team approach in an aggressive marketing 
program involving co-ordinated media advertising and dis- 
tribution of flyers paid off for those co-operatives heavily 
involved in building materials. Other sales were almost 
unchanged. 


Figure 4: Volume of Business of All 
Co-operatives 
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Financial Structure On aregional basis, the western region, by far the largest, 
also supplied the biggest part of the overall expansion, just 


Assets of the co-operatives grew by $537 million or under half, at $266 million. Ontario, however, from a much 
about 6.5 percent in 1990. Service co-operatives, as is so smaller base, rose $208 million and percentagewise realized 
often the case in recent years, contributed the largest portion by far the greatest increase, 13 points, while at the same time 
of the increase, $399 million, and showed the greatest pro- supplanting Quebec as the second largest region in terms of 
portional gain, 12 percent. The service associations are now assets. About four fifths of the Ontario gain was supplied by 
the largest asset group, having surpassed marketing co-op- the housing co-operatives. 


eratives, the long time leader in 1989 (revised basis). The 
marketing group posted an increase of $77 million, or only 
about 2.5 percent, and about in line with their three percent went into investments and property, equipment reflecting in 
rise in business volume. The consumer group, with its seven the case of the latter, the strong growth in the service group, 
percent gain in revenues, ran up a dollar gain similar to that most specifically housing. Investment growth was supplied 
of the marketing co-ops at $79 million, but proportionately by the marketing, consumer and service groups. On the 
much larger at eight percent. The supply and fishing groups’ credit side, long term debt accounted for 39.6 percent of 


assets slipped a bit in a year of declining business activity. assets, up 1.5 points, while members equity edged up very 
slightly to 31.9 percent. On a regional basis the West had 


the strongest equity position at 41 percent of assets while 
Ontario had the lowest at eight percent. 


Most of the overall asset growth, more than $500 million, 


Table 3: Balance Sheet of all Co-operatives Reporting in Canada, 1990 


- Million Dollars - 


Assets 
Cash and Equivalents oo 62.9 74.3 17.2 309.9 291.9 
Receivables 889.7 103.1 213.1 53.6 1 259.5 1 249.8 
Inventories 1 057.6 102.1 226.6 76.7 1 463.0 1 479.9 
Other Current 47.9 32.3 27.0 8.0 115.1 103.1 
Total Current 2 150.6 300.4 541.0 155.4 3 147.4 3 124.7 
Investments 502.5 69.3 165.8 36.2 773.9 627.7 
Property, Equipment 2214.8 1374.2 939.5 308.8 4 837.2 4 461.8 
Other Assets 41.1 12.3 41.5 2.7 97.7 105.5 
Total 4909.1 1 756.3 1 687.7 503.1 8 856.3 8 319.6 
Liabilities 
Short-Term Debt 1053.4 66.6 134.5 43.2 1 297.7 1300.2 
Accounts Payable 493.5 97.0 195.2 64.7 850.4 867.9 
Other Current 130.9 30.3 18.1 4.1 183.5 143.5 
Total Current 1677.8 193.6 347.8 112.0 2 331.3 2311.6 
Long-Term Debt 1 143.7 1 372.0 756.8 236.7 3 509.2 3177.4 
Deferred Credits 87.0 44.2 49.5 6.8 187.4 195.3 
Sub-Total 2 908.5 1 609.8 1154.2 355.5 6 027.9 5 684.3 
Members’ Equity 
Loans from Members 387.5 27.3 17.2 23.2 455.2 417.0 
Share Capital 795.2 38.3 198.1 66.1 1 097.7 1070.9 
Reserves 692.3 73.7 275.0 53.4 1094.5 983.7 
Undistributed Surplus 125.6 7.2 43.2 4.9 180.9 163.7 
Sub-Total 2 000.6 146.5 533.6 147.7 2 828.4 2 635.3 
Tos 4909.1 1756.3 1687.7 503.1 8 856.3 8319.6 
Previous Year Total * 4 642.7 1 547.8 1 666.1 463.0 8 319.6 


* Revised 
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Figure 9: Consumer and Supply Sales 
of Co-operatives 
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All Co-operatives - 
Analysis of Five Year 
Trends 


The five year trend for the number of reporting associa- 
tions rose very slightly in the 1986-1990 period to a 5.0 per- 
cent growth rate from the revised 4.9 percent in the previous 
five year period. While 1990 was a very positive growth year 
at 6.7 percent, the year it replaced, 1985, in the five year 
period (1986-90 as compared to 1985-89) was also an 
outstanding year as the number of associations rose an 
impressive 6 percent. The co-operative membership trend 
worked out to 2.7 for 1986-90 and marked the third consecu- 
tive five year trend in which the growth rate has hovered 
around the 2.5 percent level. A fairly steady performance as 
compared to the ups and downs of the yearly figures which 
have deviated as much as 3.2 percentage points on the 
upside and 1.8 points on the down over the last seven years 
which make up the three five year trends. 
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Figure 10: Five-Year Growth Trends * 
Number and Membership, 
All Co-operatives 
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Volume of Business 


The five year growth trend for co-operative business 
volume for the latest period 1986-90, at two percent in 
current dollars, although not exactly of impressive propor- 
tions is still relatively speaking a decided improvement over 
the previous four five year periods which averaged only 
0.9 percent. The gain on a constant dollar basis was only 
0.4 percent, but again this was a definite improvement over 
the four previous five year trends which were all in the 
negative column. 


Grains and oilseeds as mentioned in last year’s publica- 
tion have been the laggard and the chief culprit in the slow 
growth scenario for co-operative volume since 1985. But in 
1990 grains and oilseeds made a strong move upward, from 
45.2 of total marketings to 49.1 percent after a mild upward 
move in 1989 from 43.2 percent in the previous year (Figure 
7) the low point for the last twenty years. Other things being 
equal, this would have brought product marketings up to 
within striking distance of the high point reached in 1984. 
Also total business volume would have shown a gain in 
excess of six percent, the best in six years. But it was not to 
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be. Dairy sales, the traditional, unspectacular but steady 
gainer, took a dive in 1990 due to a change in the method of 
handling certain sales as explained under the product mar- 
ketings section, and fell to 27.6 percent of total marketings 
(Figure 7) from 32.4. Thus six years of less than impressive 
growth. And with 1991 a recession year in Canada and with 
generally lower grain and oilseed prices, co-operative busi- 
ness volume is not likely to show any major gain for the 
period and in fact may suffer a decline. 


Figure 11: Five Year Growth Trends, 
Volume of Business, 
All Co-operatives ' 
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Financial Analysis 


Co-operative assets after several years of rather illusory 
growth - when the inflation factor was taken out it could be 
seen that the total value of assets had notreally changed from 
1983 to 1988. But starting in 1989 (revised) and continuing 
in 1990, assets grew in constant as well as current dollars. 
Indeed in the two years real growth averaged 5.6 percent. 
This of course affected the two five year periods; 1985-89 
and 1986-90 and brought their growth rates up to 2.0 and 
4.3 percent respectively. Housing co-operatives, as men- 
tioned earlier, were the major contributor to the latest surge 
in CO-operative assets. The level of members’ equity which 
sank to 31.6 percent (revised) of total assets in 1989 (Figure 
6) and rebounded slightly in 1990 was, it should be noted, 
the low point in the last twenty years. This of course reflects 
the tremendous growth of the service co-op assets, most 
specifically housing, which are asset intensive and therefore 
relatively high on debt and low on equity. 


Figure 12: Five Year Growth Trends, 
Assets, All Co-operatives ' 


\X 


\ 
| 
~ 
: 


82-86 83-87 84-88 85-89 86-90 


Constant WN Current 
1986 Dollars 2 \ Dollars 
1 Five year moving averages 


2 Index no. 3, see table of contents 


Co-operation in Canada 1990 


Table 4: Volume of Business of Marketing Co-operatives Reporting in Canada, 1990 


- Million Dollars - 


Product Marketings 

Grains 3 151.8 32.6 - - 3 184.5 
Oilseeds 690.1 Pa - - 711.4 
Fruit 85.8 14.1 3.0 46 107.5 
Vegetables 106.6 23.3 9.2 2.6 141.8 
Dairy Products 854.7 143.7 978.6 260.4 2 237.4 
Poultry 210.5 - 134.1 33.0 S771 
Eggs 11.3 1.0 0.9 14.2 27.4 
Livestock: Cattle & Sheep 472.9 9.0 - 2.6 484.5 
Livestock: Hogs 31.2 18.3 2.1 6.8 58.3 
Fish - - 11.4 - 11.4 
Forest Products - - - 0.3 0.3 
Honey & Maple Products 13.3 = W728 0.4 31.1 
Other 30.0 20.0 - ~ 50.0 

Sub-Total 5 658.3 283.3 1 156.8 324.8 7 423.2 

Supplies 

Total Consumer 115.6 22.7 11.5 49.2 199.0 
Total Agricultural 613.3 52.6 59.2 23.3 748.4 
Other 1.3 0.6 - - 1.9 

Sub-Total 745.8 91.7 124.9 84.7 1 047.1 

Total Sales 6 404.0 375.0 1281.7 409.6 8 470.4 
Service Revenue 439.2 11.0 0.6 3:5 454.2 
Other Income 35.3 2.0 18.0 1.7 57.0 

Total 6 878.5 388.1 1300.3 414.7 8 981.7 


Previous Year Total * 


* Revised 


Table 5: Balance Sheet of Marketing Co-operatives Reporting in Canada, 1990 


Assets - Million Dollars - 


Cash and Equivalents 55.6 5.5 3.7 2.8 67.6 
Receivables 575.8 34.8 105.8 32.4 748.7 
Inventories 707.5 30.0 94.1 25.8 857.4 
Other Current 27.5 3 6.0 Ze 38.0 
Total Current 1 366.4 72.7 209.6 63.1 1711.8 
Investments 101.0 3.1 77.1 4.6 185.8 
Property, Equipment 804.8 40.9 147.5 51.6 1044.8 
Other Assets 14.9 5.8 32.9 ae 55.8 
Total 2 287.2 122.5 467.0 121.5 2 998.2 
Liabilities 
Short-Term Debt 761.1 21.4 54.3 13.4 850.1 
Accounts Payable 256.8 30.1 87.0 27.8 401.7 
Other Current 61.8 ts 1.0 1.6 66.9 
Total Current 1 079.7 53.9 142.2 42.8 1318.6 
Long-Term Debt 201.8 15.8 75.8 24.1 317.6 
Deferred Credits 50.0 2.8 20.2 2.6 75.6 
Sub-Total 1331.5 72.6 238.2 69.5 1711.8 
Members’ Equity 
Loans from Members 321.5 9.8 2.1 6.6 339.9 
Share Capital 338.5 10.0 127.3 22.4 498.2 
Reserves 235.7 25.6 77.1 20.5 358.9 
Undistributed Surplus 60.0 46 22.4 25 89.4 
Sub-Total 955.7 49.9 228.8 52.0 1 286.4 
Total 2 287.2 122.5 467.0 121.5 2 998.2 
Previous Year Total 2 183.2 95.0 515.2 127.3 2 920.8 
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Table 6: Volume of Business of Consumer Co-operatives Reporting in Canada, 1990 


- Million Dollars - 


Consumer 
Food Products 1 026.8 55.7 365.3 404.3 1 852.0 
Dry Goods and Home Hardware 190.0 8.6 12.6 46.7 257.8 
Other Consumer 124.4 41.9 56.3 1.9 224.5 
Total Consumer 1341.1 106.2 434.2 452.9 2 334.4 
Supplies 
Total Agricultural 104.3 9.0 3.1 11.5 127.8 
Petroleum 372.2 liza 6.8 45.4 441.4 
Building Materials 110.9 1.0 1.6 5.0 118.6 
Other 0.6 - - 0.1 0.6 
Total Supplies 1952.9 133.8 445.6 514.8 3 047.2 
Product Marketings 3.2 3.8 8.0 1.3 16.2 
Total Sales 1 956.1 137.6 453.6 516.1 3 063.4 
Service Revenue 39.5 1.1 oat 10.2 55.8 
Other Income 77.9 0.8 0.6 9.9 89.2 
Total 2 073.4 139.5 459.4 536.2 3 208.4 
Previous year total * 1947.8 114.8 444.5 486.8 2 993.9 
* Revised 


Table 7: Balance Sheet of Consumer Co-operatives Reporting in Canada, 1990 


- Million Dollars - 


Assets 
Cash and Equivalents 10.3 0.9 14.9 4.7 30.7 
Receivables 71.7 a5 10.5 6.6 96.4 
Inventories 200.7 10.1 35.8 33.9 280.5 
Other Current 8.7 0.5 2.3 3.3 14.9 
Total Current 291.4 19.0 63.5 48.5 422.5 
Investments 228.6 0.8 ds 21.8 258.7 
Property, Equipment 238.1 8.2 50.1 69.5 365.9 
Other Assets 2.8 0.3 3.0 0.1 6.2 
Total 761.0 28.3 124.1 139.9 1053.3 
Liabilities 
Short-Term Debt 76.3 4.1 8.8 12.7 101.8 
Accounts Payable 120.1 9.4 30.0 28.3 187.8 
Other Current 9.7 3 2.2 We 13.4 
Total Current 206.1 13.8 41.0 42.2 303.0 
Long-Term Debt 98.5 2.5 21.1 35.8 157.8 
Deferred Credits 2.6 0.1 0.3 0.4 3.4 
Sub-Total 307.1 16.3 62.3 78.3 464.1 
Members’ Equity 
Loans from Members 21.1 2.3 - 7.6 31.0 
Share Capital 279.8 2.4 17.9 33.8 333.9 
Reserves 110.5 5.5 37.6 16.2 169.8 
Undistributed Surplus 42.5 1.8 6.3 3.9 54.5 
Sub-Total 453.9 11.9 61.8 61.5 589.1 
Total 761.0 28.3 124.1 139.9 1053.3 
Previous Year Total 715.8 21.8 113.6 123.5 974.7 
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Table 8: Volume of Business of Supply Co-operatives Reporting in Canada,1990 


- Million Dollars - 


Supplies 
Total Consumer 38.0 43.3 11.9 5.2 98.3 
Animal Feed 78.2 96.7 261.9 14.2 450.9 
Fertilizers & Chemicals 59.4 86.3 49.6 127. 197.0 
Seeds 1.4 13.3 7.6 1.4 23.7 
Farm Supplies 88.4 56.3 81.4 2.2 228.3 
Total Agricultural 227.4 252.6 400.5 19.4 899.9 
Machinery, Vehicles and Parts 73.4 2.3 Sour - 108.4 
Petroleum Products 415.7 176.4 128.6 2.2 722.9 
Building Materials 46.6 24.4 12.9 0.2 84.0 
Total Supplies 801.1 499.0 586.6 27.0 1913.7 
Product Marketings ~ 52.2 45.1 0.4 97.8 
Total Sales 801.1 551.2 631.7 27.4 2011.5 
Service Revenue 0.5 15.2 46 0.2 20.5 
Other Income 11.6 PS 5.6 0.4 20.1 
Total 829.4 568.9 645.9 28.1 2 072.3 
Previous Year Total ° 7.5 669.9 708.2 27.4 2 183.0 

* Revised 


Table 9: Balance Sheet of Supply Co-operatives Reporting in Canada, 1990 


- Million Dollars - 


Assets 
Cash and Equivalents 6.9 3.7 6.3 0.5 lee} 
Receivables 79.4 48.5 63.5 2.0 193.4 
Inventories 117.9 61.5 74.2 PLE 255.9 
Other Current els 1.1 3.8 0.1 8.5 
Total Current 207.6 114.8 147.8 4.9 475.1 
Investments 61.3 Cis 35.2 1.4 101.4 
Property, Equipment 64.7 40.7 67.3 4.3 177.0 
Other Assets 6.2 0.9 1.0 - 8.1 
Total 339.8 159.8 251.3 10.6 761.5 
Liabilities 
Short-Term Debt 69.4 30.9 52m 1.2 153.6 
Accounts Payable 53:7 35.1 45.4 2.2 136.3 
Other Current 5.3 0.5 2.9 - 8.6 
Total Current 128.4 66.4 100.4 3.3 298.6 
Long-Term Debt 29.3 70.1 43.8 3:3 146.5 
Deferred Credits 1.0 0.4 4.1 0.3 5.8 
Sub-Total 158.7 137.0 148.3 7.0 450.9 
Members’ Equity 
Loans from Members 32.3 9.4 2.0 - 43.7 
Share Capital 96.1 9.0 2a 2.0 130.3 
Reserves 56.2 18.4 71.7 EZ 147.5 
Undistributed Surplus 3.5 13.9 6.0 0.5 10.9 
Sub-Total 181.1 22.9 103.0 3.6 310.6 
Total 339.8 159.8 251.3 10.6 761.5 
Previous Year Total 321.8 187.3 261.1 11.6 781.8 
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Fishing Co-operatives 


Business volume of the fishing co-operatives declined 
about $10 million or five percent for the year. The big 
downer was on the west coast where the co-operative system 
suffered a second successive year of declining sales. Al- 
though a good part of the problems have been common to 
the industry, such as the plunging price of salmon in the year 
1989-90, other problems have been internal to the co-opera- 
tive fishing sector on the west coast. On the internal diffi- 
culties great strides have been made. These include 
streamlining of certain operations and downsizing of others, 
unloading of certain properties, more efficient use of exist- 
ing plants, and a speed-up of settlements for member deliv- 
eries of product. Also the members approved a conversion 
of members’ loans to share capital equity to strengthen 
co-operative borrowing potential. Thus although 1989-90 
was not a Satisfactory year, the co-operative operation was 
much better prepared to weather the difficulties encountered 


Figure 13: Fish Marketings of Fishing 
Co-operatives 
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in a depressed industry and to take advantage of the oppor- 
tunities when the turnaround in the industry hopefully ar- 
rives. 


Atlantic fishing co-operative results for 1989-90 were 
largely unchanged for the period; somewhat better it would 
seem than for overall fishing industry results in the region. 
The region, of course, continued in the throes of its agoni- 
zation over the decline of the northern cod and the implica- 
tions concerning the species, foreign over fishing beyond 
the 200 mile limit, quota decisions and other related prob- 
lems. Ontario results fell by a third for fishing co-operatives 
in the period while those for Quebec rose. Inland co-opera- 
tive fishing results in the prairie region were mixed for the 
period under review. 


Number of reporting associations, membership and as- 
sets were largely unchanged from the preceding year for the 
fishing co-operatives as a whole. Members equity rose about 
one and one half percentage points in the year. 


Figure 14: Number and Membership of 
Fishing Co-operatives 
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Table 10: Volume of Business of Fishing Co-operatives Reporting in Canada, 1990 


- Thousand Dollars - 


Product and Supply Sales 
Fish 49 655.6 1927.6 2 969.8 98 279.2 152 832.2 170 201.7 
Food 109.2 2 2 5641.7 5 750.9 4980.4 
Other 3 592.2 - - 5 001.4 8 593.5 13 828.7 
Total Sales 60 462.8 1927.6 2 969.8 113 488.5 178 848.7 189 100.7 
Service Revenue 1 817.8 - = 1 056.3 2 874.1 2 669.6 
Other Income 145.2 39.8 46.8 2757.1 2 989.0 3023.1 
Total 62 425.8 1967.4 3 016.6 117 301.4 184 711.3 194 793.5 
; a 
Previous Year Total 72 538.0 3075.8 2 896.8 116 283.0 194 793.5 


* Revised 


Table 11: Balance Sheet of Fishing Co-operatives Reporting in Canada, 1988 to 1990 


easte - Thousands Dollars - - Percentages - 
Cash and Equivalents 4 389.3 4519.3 4 221.2 4.5 5.0 4.7 
Receivables 16 828.6 17 471.4 15 794.2 17.3 19.3 17.5 
Inventories 39 581.7 30 780.5 31 626.9 40.7 33.9 35.0 
Other Current 737.6 873.2 869.2 0.8 1.0 1.0 
Total Current 61 537.2 53 644.4 52 511.4 63.2 59.1 58.1 
Investments 5 277.3 5 979.0 6 223.3 5.4 6.6 6.9 
Property, Equipment 30 444.7 30 993.2 31 522.9 31.3 34.2 34.9 
Other Assets 45.4 104.3 77.1 - 0.1 0.1 
Total 97 304.6 90 720.9 90 334.7 100.0 100.0 100.0 
Liabilities 
Short-Term Debt 32 507.6 36 518.6 25 110.8 33.4 40.3 27.8 
Accounts Payable 17 175.9 9 574.0 6 960.9 17.7 10.6 Thal 
Other Current 644.1 850.0 14 089.1 0.7 0.9 15.6 
Total Current 50 327.5 46 942.5 46 160.8 51.7 51.7 51.1 
Long-Term Debt 12 763.7 13 056.5 12 525.7 13.1 14.4 13.9 
Deferred Credits 2 125.6 2574.7 3 223.2 2.2 2.8 3.6 
Sub-Total 65 216.8 62 573.7 61 909.6 67.0 69.0 68.5 
Members’ Equity 
Loans from Members 13 066.2 13 114.4 12 486.5 13.4 14.5 13.8 
Share Capital 12 662.9 13 275.1 11 171.3 13.0 14.6 12.4 
Reserves 6 572.6 5 454.5 6 768.8 6.8 6.0 Tide 
Undistributed Surplus -214.0 -3 696.8 2001.5 -0.2 -4.1 2.2 
ail Ee 32 087.8 28 147.1 28 425.1 33.0 31.0 31.5 
Weel 97 304.6 90 720.9 90 334.7 100.0 100.0 100.0 
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Production Co-operatives 


Business volume of the production co-operatives rose a 
strong 15 percent, or $61 million, over the revised figures 
for the previous year. Livestock marketings accounted for 
the bulk of the increase followed by lumber and pulpwood. 
Service revenue and other income were only slightly ahead 
for the year. 


Livestock feeder co-operatives sales boomed in Alberta 
and registered a good gain in Saskatchewan despite some 
problems in the latter province, notably the fact that more 
and more cattle are leaving the province to be fed out in other 
parts of Canada and the United States. In contrast, the 
Alberta feeder co-operatives seem to be flourishing aided 
by a strong assistance program of many years standing from 
their provincial government. Part of the huge gain in 
Alberta, however, was due to the inclusion of some feeder 
associations which had not reported in the previous year. 


Figure 15: Sales and Service Revenues 
of Production Co-operatives 
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Lumber and pulpwood marketings, concentrated in 
Quebec and New Brunswick, posted another new high in 
1989-90 (woodcutting co-operatives’ year ends are all in the 
early part of the year). This latest sales record will presum- 
ably prove to be a temporary peak in activity since produc- 
tion in the overall wood industry as measured by Statistics 
Canada began trending downward in 1989, although most 
prices continued to rise. 


The number of production co-operatives was down 
slightly for the year because a number of associations, 
mostly in Quebec, were felt to be more properly classified 
elsewhere, mostly in the marketing and service groups. 
Production association membership rose slightly to 22,000 
despite fewer reporting units as some newly reporting asso- 
ciations, mainly in Quebec, more than made up the differ- 
ence. Production group assets rose a small one percent. 
Wood cutting associations were the only type showing an 
appreciable expansion. On the credit side of the balance 
sheet members’ equity strengthened by better than three 
points as a percentage of total assets to almost 29. 


Figure 16: Number and Membership of 
Production Co-operatives 
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Table 12: Volume of Business of Production Co-operatives Reporting in Canada, 1990 


- Thousand Dollars - 


Service Revenue 20 487.1 1 060.3 20 158.4 5 244.2 46 950.6 45 587.6 

Other Income 2 708.4 414.2 188.3 665.0 3 976.0 4393.9 
Sub-Total 23 196.3 1 473.7 20 347.2 5 909.0 50 926.4 49 981.5 

Sales of Products & Supplies 

Livestock 186 929.0 - - 7.4 186 936.0 137 125.0 

Lumber & Pulpwood - - 177 224.8 15 320.3 192 545.1 176 521.0 

Other 23 276.2 384.5 555.2 6 905.1 Suieio 36 647.9 
Sub-Total 210 205.4 385.6 177 780.0 22 231.8 410 602.8 350 293.9 
WOE) 233 402.0 1859.4 198 127.2 28 140.7 461 529.2 400 275.4 


Rrevious Year total 183 179.4 1 065.2 193 845.6 22 185.2 400 275.4 


* Revised 


Table 13: Balance Sheet of Production Co-operatives Reporting in Canada, 
1988 to 1990 


acai - Thousand Dollars - - Percentages - 
Cash and Equivalents 15 997.3 22 208.1 20 105.2 7.8 10.3 9.2 
Receivables 91 519.5 96 758.6 98 120.7 44.7 45.1 45.2 
Inventories 23 965.5 21 298.2 23 969.2 11.7 9.9 11.0 
Other Current 6 850.3 6 911.6 6 068.8 3.3 3.2 27 
Total Current 138 332.6 147 176.4 148 264.0 67.5 68.6 68.3 
Investments 19 907.7 19 125.8 21 316.5 9.7 8.9 9.8 
Property, Equipment 42 799.0 44 460.1 44 868.4 20.9 20.7 20.6 
Other Assets 3 823.9 3 508.0 2 353.0 1.9 1.6 1.0 
Total 204 863.1 214 270.4 216 801.9 100.0 100.0 100.0 
Liabilities 
Short-Term Debt 86 739.0 92 950.3 87 643.5 42.3 43.3 40.4 
Accounts Payable 21 027.1 24 934.6 25 605.8 10.3 11.6 11.8 
Other Current 9 823.9 10 380.8 12 309.3 48 48 5.6 
Total Current 117 590.0 128 265.6 125 558.5 57.4 59.8 57.9 
Long-Term Debt 36 416.1 21 576.4 18 790.8 17.8 10.0 8.6 
Deferred Credits 2 506.9 10 409.4 10 307.8 Ue 48 4.7 
Sub-Total 156 513.0 160 251.4 154 657.1 76.4 74.7 71.3 
Members’ Equity 
Loans from Members 3 074.6 3 529.3 2141.7 1.5 1.6 0.9 
Share Capital 17 994.4 19 984.3 19 600.3 8.8 9.3 9.0 
Reserves 21 954.0 25 458.1 32 232.9 10.7 11.8 14.8 
Undistributed Surplus 5 327.1 5 047.3 8 170.0 2.6 2.3 3.7 
Sota 48 350.1 54 019.0 62 144.8 23.6 25.2 28.6 
Total 204 863.1 214 270.4 216 801.9 100.0 100.0 100.0 
* Revised 
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Service Co-operatives 


Service co-operatives’ business volume rose $133 mil- 
lion, or 15 percent, with all regions contributing, led by 
Ontario with a gain of 42 percent. The dollar value gain of 
Ontario at $78 million represented 59 percent of the total 
gain for the service co-operatives although more than half 
the increase in the province was due to the earlier mentioned 
better reporting rather than increased business. The Atlantic 
region rose a strong 20 percent after a slight dip in the 
previous year, while Quebec registered a commendable 
14 percent gain following an outstanding increase in 1989. 
The western region, by far the largest, with more than half 
the total business and where large percentage gains are 
hardest to come by, showed a respectable rise in revenues 
of five percent, or almost $25 million. 


On a type of activity basis, communications and trans- 
portation registered the most impressive percentage gains; 
37 and 35 percent respectively. In communications, several 


Figure 17: Volume of Business of 
Service Co-operatives 
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newly reporting co-ops in Quebec accounted for the bulk of 
the increase of about $15 million. Newly reporting co-op- 
eratives and increased business activity in Ontario and 
Quebec and to a lesser extent Alberta were responsible for 
the big jump in revenues by the transportation sector. Co-op 
taxis, freight handlers and buses were prominent contribu- 
tors to the surge in business by the transport co-operatives. 
Seed cleaning, day care/nursery and housing co-operatives 
ran up revenue gains of better than 15 percent while farmers 
markets, waterworks, rural electric and natural gas revenues 
were down for the year. Housing revenues, up $76 million, 
with a big boost from Ontario as mentioned above, was by 
far the biggest contributor to the overall gain in business 
volume by service co-operatives in 1990. 


Housing co-operatives also contributed mightily, about 
$350 million, to bring service co-operative assets up 
$399 million to $3.736 billion. The number of service co- 
operatives reporting rose more than 200 to 3,069, while 
membership climbed 75,000, or ten percent, to 812,000. 


Figure 18: Number and Membership of 
Service Co-operatives 
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Table 14: Volume of Business of Service Co-operatives Reporting in Canada, 1990 


Service Revenue 
Other Income 
Sub-Total 


Sales of Products & Supplies 
Total 


Previous Year Total 


446 487.3 
68 240.2 


514 727.5 


13 796.3 


528 523.8 


503 677.0 


164 422.6 
94 193.3 


258 615.9 


3 945.3 


262 561.2 


184 439.3 


- Thousand Dollars - 


150 196.3 
38 259.3 


188 455.7 


9 287.6 


197 743.1 


173 415.3 


17 877.0 


12 1241.0 


30 018.1 


4 947.1 


34 964.8 


29 007.6 


778 982.8 
212 833.5 


991 816.9 


31 976.2 


1 023 793.1 


890 539.2 


704 105.6 
162 234.2 


866 339.8 


24 199.5 


890 539.2 


Table 15: Balance Sheet of Service Co-operatives Reporting in Canada, 1988 to 1990 


Assets 

Cash and Equivalents 
Receivables 
Inventories 
Other Current 

Total Current 
Investments 
Property, Equipment 
Other Assets 

Total 


Liabilities 

Short-Term Debt 

Accounts Payable 

Other Current 
Total Current 

Long-Term Debt 

Deferred Credits 
Sub-Total 


Members’ Equity 
Loans from Members 
Share Capital 
Reserves 
Undistributed Surplus 
Sub-Total 


Total 


* Revised 


June 1992 


- Thousand Dollars - 


119 304.3 
74 010.4 

8 202.2 

26 319.3 
227 836.2 
168 911.8 

2 089 931.1 
35 953.6 


2 522 632.6 


67 016.8 
64 316.4 

31 347.3 
162 680.5 

1 865 917.7 
70 168.5 


2 098 766.7 


5 457.8 
98 970.1 
298 121.7 
21 316.4 


423 865.9 


2 522 632.6 


149 075.3 
107 627.2 
10 938.8 

34 902.6 
302 544.0 
165 419.7 

2 840 122.8 
29 256.1 


3 337 342.6 


92 246.3 
84 518.1 

45 818.4 
222 582.8 
2 527 725.5 
100 605.5 


2 850 913.7 


6 082.6 
115 316.7 
331 027.2 

34 002.4 


486 428.9 


3 337 342.6 


169 917.3 
107 162.3 
13 589.3 

46 642.1 
337 311.0 
200 503.0 
3 173 175.6 
25 199.3 


3 736 188.9 


79 362.5 
92 080.2 
68 255.0 
239 408.6 
2 855 963.8 
89 158.0 


3 184 530.4 


26 020.1 
104 605.6 
379 257.2 

41 775.6 


551 658.5 


3 736 188.9 


47 
2.9 
0.3 
1.0 
9.0 
6.7 
82.8 
1.4 


100.0 


Pai 
2.5 
1.2 
6.4 
74.0 
2.8 


83.2 


0.2 
3.9 
11.8 
0.8 


16.8 


100.0 


- Percentages- 


4.4 
3.2 
0.3 
1.0 
9.0 
49 
85.1 
0.8 


100.0 


2.7 
2.5 
1.3 
6.6 
75.7 
3.0 


85.4 


0.1 
3.4 
9.9 
1.0 


14.5 


100.0 


4.5 
2.9 
0.4 
1.2 
9.0 
5.4 
84.9 
0.7 


100.0 


2.1 
2.5 
1.8 
6.4 
76.4 
2.4 


85.2 


0.7 
2.8 
10.2 
1.1 


14.8 


100.0 


as 


Table 16: Sales of Co-operative Wholesalers in Canada, 1988 to 1990 


Marketings - Million Dollars - - Percentages - 
Grains and Seeds 47.4 38.2 11.8 48 3.7 1.2 
Fruits and Vegetables 2.1 3.5 4.0 0.2 0.3 0.4 
Dairy Products 303.8 334.5 275.5 30.5 32.0 28.7 
Poultry 184.8 247.6 257.6 18.6 23.7 26.8 
Livestock: Cattle & Sheep 168.7 162.9 137.3 17.0 15.6 14.3 
Livestock: Hogs 282.9 252.7 269.0 28.4 24.2 28.0 
Other 5.0 48 5.3 0.5 0.5 0.5 
Sub-Total 994.7 1 044.3 960.5 100.0 100.0 100.0 
Supplies 
Food Products 824.2 887.6 947.4 29.1 29.8 31.0 
Dry Goods and Home Hardware 189.2 196.2 195.2 6.7 6.6 6.4 
Other Consumer 20.6 21.5 21.7 0.7 0.7 0.7 
Total Consumer 1 034.0 1 105.3 1 164.3 36.5 37.1 38.1 
Animal Feed 409.0 413.1 323.8 14.4 13.9 10.6 
Fertilizer and Chemicals 202.0 214.0 219.5 7.4 7.2 UP 
Seeds 28.0 28.2 31.2 1.0 0.9 1.0 
Farm Supplies 161.8 173.6 170.0 5.7 5.8 5.6 
Total Agricultural 800.8 829.0 744.5 28.3 27.9 24.3 
Machinery, Vehicles and Parts 40.2 42.7 41.0 1.4 1.4 1.3 
Petroleum Products 798.5 838.1 952.3 28.2 28.2 31.2 
Building Materials 155.8 155.8 146.5 5.5 5.2 4.7 
Other 3.9 5.1 3.8 0.1 0.2 0.1 
Sub-Total 2 833.3 2 976.0 3 052.4 100.0 100.0 100.0 
Service Revenue 48.9 34.1 48.9 
Total 3 876.9 4 054.4 4 061.8 


Wholesale Co-operatives 


Co-operative wholesale business volume came up virtu- 
ally unchanged for 1990, with a small plus of 0.1 percent or 
$7.5 million, at $4,062 million. Gains in supplies and service 
slightly offset an $84 million decline in marketings with 
dairy products accounting for two thirds of the decline. 


Marketings 


Wholesale marketings fell below the one billion dollar 
mark for only the third time in ten years, a decline of eight 
percent. Dairy products which are sold largely on the world 
market, plunged $59 million or almost eighteen percent. 
Butter sales were restrained by a cut back in milk supply 
quotas. Cheese and milk powder, the other two principal 
dairy products handled were hit by a big price drop on the 
international market. Hog marketing was the biggest gainer 
in wholesale marketing in 1990 as sales rose $16 million or 
6.5 percent on soaring prices and reduced production due to 
a decrease in the availability of hogs for slaughter. Bottom 
line however, it was another loss year, the second in a row 
owing to higher per animal costs on reduced volume, the 
relatively high value of the Canadian dollar and the contin- 
ued American countervailing duties on Canadian exports. 


ee 


Cattle sales slid $26 million, or 16 percent, despite higher 
prices and soaring exports. The culprit was the continuing 
long term decline in the public auction marketing system in 
Ontario through which the co-operative wholesaler sends its 
members’ livestock. Poultry consumption continued strong 
through the year in Canada and co-op wholesale marketings 
rose four percent. However, unlike the previous two years 
of sales increases, 1990, due to better balance at the produc- 
tion level along with a rationalization of processing facilities 
in Canada, was also accompanied by a surplus on the "bot- 
tom line." Grain sales plunged $26 million, or 69 percent, 
in the year to $12 million. The 89-90 corn crop was hit by 
low prices. But co-operative wholesale handlings were also 
down. The small fruit and vegetable sector ran up another 
sizable gain, although it continued to operate at a loss, 
mainly due to a large volume of potatoes held in storage 
which had to be sold at a loss. The wholesaler intends to 
continue in the sector however, and in pursuit of this strategy 
acquired an equity position in one company and purchased 
the assets of another. Other marketings, another small sector 
of various items, the most prominent of which is native arts 
and crafts from the Northwest Territories, managed a gain 
of ten percent. Arts and crafts sales were, of course, under 
pressure in the face of an economic slowdown. 
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Supply Sales 


Good gains in petroleum and food products put supply 
sales into the plus column despite a big plunge in feed sales. 
Food sales soared across the country for the wholesalers. 
The Atlantic region, continuing its strong growth of recent 
years, rose 11 percent, closely followed by Arctic food 
wholesaling at 9 percent. In the Prairies, with by far the 
largest sales base and, therefore, with the lesser likelihood 
of big percentage gains, food revenues climbed at a better 
than four percent rate. This in the face of slow population 
growth in the region and the ongoing switch by people from 
eating at home to eating out. Store modernizations, good 
quality products and a very active advertising and informa- 
tion program all helped the wholesaler to preserve and 
enhance the viability of its food department. Dry goods and 
home hardware and other consumer sales eased off less than 
one percent across the country except for the northern re- 
gion. This would seem to be in line with a recessionary 
economy, since many of the items in these categories are of 
a durable or semi-durable nature. Taking the total of con- 
sumer sales, there is a gain of 5.3 percent as compared to 
6.8 percent in the previous year. 


Feed sales were hit hard in 1990, falling 22 percent. The 
decline was universal and mainly due to severe price reduc- 
tions. But there was extra downward momentum in Ontario 
because the wholesaler reduced its activities in fee type layer 
contracting, direct commercial trucking and broiler feed 
sales. The fertilizer and chemical supply sector was hit by a 
drop in fertilizer prices and some negative weather condi- 
tions, a recipe for declining volume, as was the case for 
wholesale outlets in the West and Ontario, while the Atlantic 
region registered a small increase. In Quebec, however, 
despite falling prices, the wholesaler, which changed its 
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supplier and acquired interests in distribution companies, 
experienced a marked increase in market share and pulled 
the entire fertilizer-chemical category of the co-op whole- 
salers to a gain for the year. Seed sales climbed almost 
11 percent despite falling prices, on a big gain in Quebec. 
Ontario sales were restricted by poor weather conditions and 
Atlantic results were down despite higher physical volume. 
Farm supply sales eased off two percent with all regions 
sharing in the decline and presumably not too surprising in 
view of the severe decline in farm income. As a group, total 
agricultural supply volume of the wholesalers suffered a 
reduction of ten percent. 


Farm machinery volume dipped four percent, a surpris- 
ingly small decline in view of the circumstances in the 
farming community. Petroleum revenues rose a strong 
14 percent or $114 million, with all regions contributing. 
Volume of physical product was only ahead a couple of 
percentage points however, the bulk of the gain was in 
pricing, mainly due to the Persian Gulf crisis. Building 
materials sales in a recessionary period sank six percent. 
The biggest downturn proportionately occurred in the At- 
lantic region, where the wholesaler opted to downsize in this 
product line in the face of rising competition and a downturn 
in housing. In the western region however, revenues only 
gave ground grudgingly, about one percent. Coordinated 
advertising with the retails, increased housing demand in 
Alberta and northern British Columbia, a unified marketing 
program at the retail level in Manitoba, new and renovated 
home centres in the overall co-operative wholesale-retail 
system in western Canada, and signs that the industry ration- 
alization of recent years is near completion; all helped to 
make for a successful year despite the largely negative 
economic conditions. 
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Financial 


Total assets expanded $51 million or four percent during 
the year. It was another year of operating "in the black" for 
the wholesalers as a group and members’ equity rose a solid 
two points to equal 48.4 percent of total assets. 


Co-op Fédérée, the large Quebec wholesaler had, as of 
year end, disposed of its Dairy Division assets to Groupe 
Lactel and this had some uncommon effects on the consoli- 
dated balance sheet of the wholesalers as presented in Ta- 
ble 17. Inventories dropped $17 million while its principal 
offsetting liability, accounts payable expanded by $21 mil- 
lion or eight percent, a rather unusual turn of events. In- 
cluded in the disposal of assets by the wholesaler were its 
dairy inventories, which were converted into receivables. 
Thus wholesaler receivables rose seven percent despite al- 
most static sales. Investments had the greatest dollar and 
percentage increases of the various asset categories at 
$31 million and 37 percent respectively and rose two per- 
centage points to nine percent of total assets. 


Lactel is a limited partnership formed to consolidate the 
production and marketing activities of five large Quebec 
dairy co-ops. It is hoped that such an amalgamation of 
facilities will streamline and strengthen co-operative dairy 
operations in the province while continuing to properly 
serve their producer-members and enabling the co-ops to 
survive and prosper in an increasingly brutal market situ- 
ation. A market where competitors become bigger and more 
resourceful, international trading barriers continue to fall 
and the "little guy’s " chances continue to deteriorate. 


Wholesalers took a breather on capital investment for the 
first time in six years and fixed assets (property, equipment) 
eased off about $4 million or two percent. Its main corre- 
sponding item on the liability side, long term debt, fell 
$20 million or almost nine percent. Short term debt was 
virtually unchanged. Cash and equivalents climbed for a 
second straight year and reached its highest level ever both 
in dollars and as a proportion of total assets at $163 million 
and 13 percent respectively. 


Table 17: Balance Sheet of Co-operative Wholesalers in Canada, 1988 to 1990 


Assets 
Cash and Equivalents 104.4 146.7 
Receivables 321.9 324.7 
Inventories 319.5 330.4 
Other Current 15.2 19.7 
Total Current 761.0 821.5 
Investments 84.6 84.2 
Property, Equipment 241.9 272.3 
Other Assets 20.9 24.9 
Total 1108.4 1 202.9 
Liabilities 
Short-Term Debt 128.3 128.6 
Accounts Payable 228.3 263.7 
Other Current 7.5 7.9 
Total Current 364.1 400.2 
Long-Term Debt 216.6 231.4 
Deferred Credits 13.8 12.7 
Sub-Total 594.5 644.3 
Members’ Equity 
Loans from Members 4.0 2.0 
Share Capital 312.1 342.3 
Reserves 127.6 151.3 
Undistributed Surplus 70.1 63.0 
Sub-Total 513.9 558.6 
Eat 1108.4 1202.9 
24 


- Million Dollars 


- Percentages - 

163.4 9.4 12.2 13.0 
348.8 29.0 27.0 27.8 
313.1 28.8 27.6 25.0 
26.9 1.4 1.6 2.1 
852.4 68.7 68.3 67.9 
115.3 7.6 7.0 9.1 
268.2 21.8 22.6 21.4 
18.4 1.9 2.1 1.5 
1 254.3 100.0 100.0 100.0 
129.1 11.6 10.7 10.2 
284.5 20.6 PANES, 22.6 
7.2 0.7 On 0.5 
420.8 32.8 33.3 33.5 
elites 19.5 19.2 16.8 
15.1 ge 1.1 1.2 
647.2 53.6 53.6 51.6 
2.0 0.4 0.2 0.1 
379.7 28.2 28.5 30.2 
167.1 11.5 12.6 19.8 
(58.3) 6.3 5.2 (4.6) 
607.1 46.4 46.4 48.4 
1 254.3 100.0 100.0 100.0 
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Financial Ratio Analysis 


Ratios are presented in Appendix D relating to the finan- 
cial operation and condition of co-operatives. These ratios 
became available starting with the 1982 statistics owing to 
an expansion of the Co-operatives Secretariats’ computer 
programming system. 


A set of ratios are shown on a country wide basis for 
marketing, the largest group, purchasing (consumer and 
supply) and service. The marketing and purchasing groups 
are similar on more ratios than not, while the service group 
is markedly different in many respects, and indeed some of 
the ratios which are relevant to the other two groups are not 
really applicable to the service sector. 


The current ratio is usually higher, and the accounts 
receivable and inventory to working capital ratios are usu- 
ally lower, for purchasing than for marketing, owing to the 
larger inventories and receivables and their volatility, and 
the corresponding short term debt which the marketing 
group has to take on. The purchasing group tends to be more 
stable, except for certain types such as farm machinery; their 
sales and purchases do not generally have the frequently 
wild up and down gyrations of the marketing group. Thus 
the purchasing group over time, tends to work down their 
short term debt, whereas the marketing co-ops recognize 
short term debt as a valuable and necessary part of their 
business activity. 


The net result of conflicting forces in the service group 
has been a tendency in the past toward the rather weak level 
of 1:1 for the current ratio. This is because many in the 
group, such as rural electric, natural gas and housing are 
fixed asset type operations with correspondingly high long 
term debt and a rather weak working capital position, since 
excess Current assets are usually used to pay off long term 
debt. In recent years, however, many of the co-operatives 
have reached a stage where long term debt has been whittled 
down and equity built up with a corresponding rise in the 
current ratio. 


In addition, the rapid rise in the housing sector, to a 
dominant position in the service group, aided by various 
subsidies and government guaranteed long term financing, 
has also had a beneficial effect on the current ratio. The 
housing co-operatives must pass stringent planning require- 
ments to obtain their long term loans and are thus able to 
maintain a far healthier current ratio situation than is the case 
for the majority of newly formed capital intensive organiza- 
tions. These are usually short of current assets because of 
the constant pressure to pay down long term debt whenever 
possible. 
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Considering the solvency ratios; the service sector usu- 
ally has large amounts of fixed assets with correspondingly 
large amounts of debt, mainly long term debt. So the debt 
equity, creditors equity to total assets, long term debt to 
capitalization and non current assets to owners’ equity ratios 
are usually high, and the complimentary ratios such as 
owners’ equity to assets are thus low as compared to the 
other two groups. The marketing group is usually highest in 
sales and service revenue to owners’ equity because of its 
huge sales volumes. The service group on the other hand is 
dominated by its huge long term debt, so that both revenues 
and owners’ equity are relatively small figures. 


Net savings to sales and service revenue, "the bottom 
line", is the ratio most sensitive to an organization’s results 
and therefore the most volatile in its fluctuations. Since net 
Savings are normally a small percentage of total revenues 
and expenses, relatively small changes in either of these 
large items can cause a proportionately much greater change 
in net savings. 


Net savings to sales and service revenue rebounded for 
the marketing co-operatives in 1990 to 1.1 percent from 
0.5 and matched the level reached in 1988. This, despite the 
fact that sales for the group were up only three percent. But 
the grain and seeds type, the largest in the group, and whose 
"bottom line" is fairly sensitive to sales volume - i.e. tends 
to rise and fall with sales but in much greater proportion - 
had a 10 percent rise in business volume. The dairy sector, 
the second biggest in the group, had a large volume loss, 
more than half that of grains and seeds and, one would 
expect, heavily offsetting as regards net savings. However, 
the dairy business is regulated largely on a cost of produc- 
tion basis which cannot be done for grain where prices have 
to conform to those on international markets. So a change 
in sales volume does not have the same effect, either up or 
down on the dairy co-operatives "bottom line" as is the case 
for the grain co-operatives. So a large gain in savings in 
grain marketing accompanied by a modest decline in dairy 
net savings amounts to a substantial gain in net savings for 
the marketing group as a whole. Profitability for the pur- 
chasing and service groups were little changed for the year. 


The solvency ratios showed an up trend in 1990. Mem- 
bers’ equity rose in the neighbourhood of one percentage 
point of total assets for all three groups, while the debt/eq- 
uity ratio fell. The liquidity situation showed little or no 
change. The current ratios were absolutely unchanged while 
accounts receivable to working capital fell for the service 
co-ops and, reflecting greater grain sales, rose for the mar- 
keting group. Inventories to working capital were un- 
changed. Days sales and service revenue in accounts 
receivable fell, usually a good sign, for all groups including 
marketing. 
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Co-operative Market Share 


The Co-operatives Secretariat has made an attempt at 
estimating the share of various farm products which are 
marketed through co-operatives. In the case of Western 
grains and oilseeds, a calculation was possible using avail- 
able statistics on tonnages. For the other commodities where 
physical volumes are not as readily available, various data 
were used, such as producer prices, wholesale prices, han- 
dling and processing charges, price spreads. etc. to calculate 
approximate cost of goods factors. These factors are then 
applied to co-operative marketings to get an approximation 
of the values received by the farmers. These values can in 
turn be applied to farm cash receipts for each product to get 
rough estimates of the portions handled by co-operatives. 


Co-operative Market Share Estimates 


Co-operatives Classified by Basic 
Function 


Appendix E features a presentation whereby all co-op- 
eratives are considered as being one of two types i.e. mar- 
keting or consumer. If the good or service is produced by 
the members and sold through the co-operative it is consid- 
ered marketing. If the good or service is supplied by the 
co-operative and sold to the members it is considered a 
consumer co-operative. The two broad groups are broken 
into sub-groups, or types, according to overall function. 


Grains and Oilseeds, West 81 
Grains and Oilseeds, Ontario 19 
Fruit 

Composite for Fruit and Vegetables 10 
Vegetables 

Dairy Products 51 
Poultry 32 
Eggs 9 
Livestock: Cattle 18 
Livestock: Hogs 11 
Fish 10 
Honey and Maple 23 
* Revised 
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- Percent - 

76 72 78 75 
21 15 18 14 
17 19 17 15 
9 10 11 11 
51 58 55 46 
35 35 35 36 
3 4 4 4 
17 18 19 20 
13 14 14 12 
12 10 8 8 
25 23 26 29 
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Credit Unions 


The Co-operatives Secretariat, created in 1987 as a suc- 
cessor to the Co-operatives Section in accordance with the 
recommendations of the National Task Force on Co-opera- 
tive Development, has an expanded mandate involving the 
promotion of knowledge about all sectors of the co-opera- 
tive movement, including that of financial co-operatives. 
Financial ratio analysis for credit unions on a provincial and 
national basis are now included to assist in providing bench 
marks for considering the performance, strength, weak- 
nesses and areas for improvement to the credit union system 
in Canada. It should also provide individual credit unions 
the opportunity of comparing their situation and perform- 
ance against overall national and provincial figures. 


Accordingly, using quarterly data as compiled by Statis- 
tics Canada, credit union financial results and balance sheet 
structure are examined in Appendices F and G, both on a 
provincial basis, using financial ratio analysis, and on a 
national basis compared with parallel institutions in the 
private sector. 


Credit Union Commentary 


Appendix G presents detailed aggregate credit union 
income statement and balance sheet figures for the years 
1988 through 1990 and sub-totals for 1987, along with 
sub-totals for 1987 through 1990 for the composite of banks 
and trust companies; private sector financial institutions 
which approximate the business carried on by credit unions. 
In the previous year’s issue of Co-operation in Canada 
mortgage loan companies were also included in the private 
sector composite, but due to a change in coverage by Statis- 
tics Canada, the mortgage loan company figures are no 
longer available as an identifiable group. 


Revenue volume of the credit unions rose a substantial 
13 percent in 1990 on generally higher interest rates. The 
revenue gain was only about half the run up of the previous 
year, but quite understandable in view of 1989’s tremendous 
surge in interest rates which rarely happens two years in a 
row. Loans outstanding grew seven percent, down one 
percent from the previous year, while total assets expanded 
by eight percent fueled by growth in liquid assets and other 
investments. 


On the cost side of the income statement, the growth in 
total credit union expenses exceeded that of revenues by one 
percent, at 14 percent, and as aresult, net savings rose by 11 
percent, down from 37 percent in the previous year when 
the growth in expenses trailed that of revenues by one 
percent. Performance of the banks and trust companies as in 
the previous year, contrasted sharply with that of the credit 
unions. While their revenue growth slowed from the pre- 
vious year, to 14 percent, they managed to hold their ex- 
penses increase to 10 percent and their bottom line results 
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shot up by 247 percent. This scenario is of course precisely 
the opposite of the previous year for the banks and trust 
companies when the growth in expenses far outran revenue 
growth and net income plunged. Presumably, 1990 was a 
year when restraints were placed on expenses in the after- 
math of the previous year’s runaway growth. 


For the past three years at least, credit unions have been 
on a Steadier growth path than their private sector counter- 
parts whose results have been rather volatile owing to more 
pronounced variations in the growth rates of their expenses 
and revenues. 


Considering credit union results on a provincial basis, 
(appendix F)P.E.I. led in revenue gains rising 25 percent, 
followed closely by Newfoundland and Alberta at 24 and 
22 percent respectively. All the provinces showed smaller 
increases than in 1989. The drop was most severe in New 
Brunswick, down from a special situation gain of 91 percent 
to 4 percent. Aside from New Brunswick, Newfoundland, 
Manitoba and Quebec saw their rate of increase cut by half 
or more. Expenses, like revenues varied considerably be- 
tween the provinces and in some cases varied considerably 
from revenues within the provinces. Thus, in Saskatchewan 
and Nova Scotia, the rise in expenses considerably outdis- 
tanced that of revenues and net savings fell by 32 and 
24 percent respectively. Alberta which held its rise in ex- 
penses to five percentage points less than its rise in revenues, 
Saw net savings soar by 147 percent. 


Quebec, by far the largest credit union (caisses popu- 
laires) province with slightly more than half the total assets 
registered a slight decline to 51 percent from 52. Assets of 
the other provinces as a group expanded by nine percent, 
while those in Quebec rose seven percent. British Columbia 
registered the largest dollar increase in assets outside of 
Quebec, $1,057 million and 11 percent. In the four years 
from 1986 to 1990, New Brunswick shows the greatest 
increase in assets, 152 percent, although a good part of this 
is probably due to the special situation adjustment in 1989 
mentioned above. Newfoundland and Prince Edward Island 
ran up gains of 129 and 104 percent respectively, in the four 
year period, while total country assets grew by 48 percent. 
Growth in revenues by provinces, over the four years, 
parallels that in assets and is led by the same provinces, New 
Brunswick, Newfoundland and Prince Edward Island, al- 
though in slightly different order, at 287, 125 and 131 per- 
cent respectively. The total for all provinces climbed 
73 percent. 


1990 was the year that interest rates started to come down 
in Canada, as in the United States, as the Bank of Canada 
Started easing up on its stringent monetary policy. However, 
rates rose in the year before they fell, and they didn’t start 
to fall below the previous year’s rates until the fourth 
quarter. Thus, in considering the whole year, interest rates 
were in effect up as can be seen from the financial ratios in 
the second part of Appendix F. Loan yield for the credit 
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unions grew on average to 13.4 percent from 12.7 percent Members’ equity strengthened in 1990, rising from 4.1 


along with the banks’ prime rate. British Columbia showed to 5 percent, while non-member liabilities declined from 7.5 
the lowest rate at 11.9 percent and Nova Scotia the highest to 6.8 percent. Loans outstanding to total assets was almost 
at 15.3 percent. unchanged while mortgages moved up 2.4 points to 


66.2 percent of outstanding loans. 


Appendix A: Number by Types of Marketing, Consumer & Supply Co-operatives 
Reporting in Canada, 1990 


Marketing - Number - 
Dairy 7 4 9 4 24 
Fruits and Vegetables 21 10 20 10 61 
Grains and Seeds 5 - 1 14 
Livestock 14 4 6 28 
Poultry and Eggs 2 - 2 3 7 
Honey and Maple 2 - 4 2 8 
Other 1 2 - 4 7 
Sub-Total 52 28 39 30 149 
Consumer 
Direct Charge 5 1 31 25 62 
Grocery Store 96 17 88 65 266 
Specialty Food Store 1 1 18 1 21 
Student Supplies - 1 85 1 87 
Other 135 7 14 12 168 
Sub-Total 237 27 236 104 604 
Supply 
Agricultural Supplies 22 19 38 10 89 
Feed Mill 4 9 29 4 46 
Petroleum 78 2 - - 80 
Other 4 1 - - 5 
Sub-Total 108 31 67 14 220 
Total 397 86 342 148 973 
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Appendix B: Number by Types of Production Co-operatives Reporting in Canada, 1990 


- Number - 

Artificial Insemination 5 1 1 2 9 
Grazing 139 1 - 14 154 
Handicraft 5 4 - 13 22 
Feeders 85 - - - 85 
Farm 6 - - 2 8 
Machinery 3 = = = 3 
Clothing - - 5 1 6 
Construction - - = 3 3 
Other Manufacturing 1 2 - 4 7 
Tree Farming - - - 9 9 
Reforestation 4 = - 1 5 
Forest Works 2 - 46 9 57 
Wood Processing 1 = = 2 3 
Other 9 - - - 9 

Total 260 8 52 60 380 


Appendix C: Number by Types of Service Co-operatives Reporting in Canada, 1990 


- Number - 

Rural Electric 171 - 1 - 172 
Natural Gas 64 - - - 64 
Waterworks 11 2 - 4 17 
Volunteer Fire Department 24 - = - 24 
Day Care 31 9 - - 40 
Preschool 103 278 10 3 394 
Seed Cleaning 85 - - - 85 
Health Services 11 - - 4 15 
Transportation 16 13 30 2 61 
Funeral - 3 29 2 34 
Recreational 268 6 14 11 299 
Housing 231 317 847 133 1528 
Communications 8 - 27 2 37 
Farmers’ Market 30 - - 2 32 
Economic Development 55 - 12 1 68 
Business Services 1 1 22 1 25 
Family Budget - ~ 17 - 17 
Fine Arts & Cultural 1 - 8 3 12 
Other Service 79 24 18 24 143 

Total 1189 653 1035 192 3 069 
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Appendix D: Co-operative Financial Ratios, 1988, 1989, 1990 


Ciquidity ratios - Purchasing"- - Marketing - - Service - 
Current ratio® 15 15 1.5 1.4 12 i 1.4 1.4 1.4 
Accounts receivable to working capital? 0.9 1.0 1.0 1.6 1.8 1.9 0.8 iL 1.1 
Inventories to working capital 1.8 1.8 1.8 1.6 2.2 2.2 N/A N/A N/A 
Accounts payable to Inventories 0.6 0.6 0.6 0.7 0.5 0.5 N/A N/A N/A 
ia a a pevenue 20.4 214 205 28.2 30.7 30.6 453 53.9 482 
Solvency ratios 

Debt / equity ratio® 1.1 1.1 1.0 1.3 1.4 1.3 5.0 5.9 5.8 
Liabilities to total assets (%) 51.3 51.8 50.4 55.6 58.1 57.1 83.2 85.9 85.2 
Members’ equity to total assets (%) 487 482 496 444 419 429 168 141 148 
Long-term debt to capitalization (%)° 25.1 26.2 2512 21.1 20.5 19.8 81.5 83.8 83.8 
Non-current assets to owners’ equity 1.0 1.0 1.0 1.0 1.0 1.0 5.4 6.2 6.2 
Sales and service revenue to owners’ equity 5.9 5.9 5.7 7.0 7.1 6.9 1.4 1.5 1.5 
Profitability ratio 

Net savings to sales and service revenue (%) 3.0 2.7 2.6 1.1 0.5 led 4.3 3.8 3.6 
Efficiency ratio 

Inventory turnover! 7.3 7.9 7.9 10.2 7.9 8.3 N/A N/A N/A 
Gross margin to sales (%) 16.8 16.4 16.9 17.4 16.7 16.0 N/A N/A N/A 
Gross income to sales and service revenue (%)9 19.5 19.3 19.6 20.9 20.0 20.4 95.9 N/A N/A 
Total expenses to sales and service revenue (%) 17.5 liZezs 18.0 20.1 19.8 19.8 118.5 118.1 119.3 
General ratios 

Other income to sales and service revenue (%) 10 14 10 02 0.4 06 269 250 262 


Long-term debt to long-term debt plus members’ equity 
Cost of goods sold to inventories 
Gross income includes gross margin, service revenue, 


* Current assets to current liabilities P 
A Working capital: current assets minus current liabilities 
Accounts receivable to sales and service revenue patronage dividends and rebates 


divided by 365 
4 Liabilities to the public to members’ equity 1 shi Hi are Supp 
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Appendix G: Credit Unions and other Financial Institutions in Canada® 


Income Statements 


Credit Unions (Locals) - Million Dollars - 
Revenues 
Interest:on loans 5 205 6 338 7 129 
on other 796 1 184 1 428 
Sub-total 6 000 7 522 8 557 
Other revenue 364 418 455 
Total 6 034 6 365 7 940 9012 


Expenses 
Interest 3 520 3 834 5 017 5 906 


Other including income taxes 2 123 2 369 2 489 
Total 5 675 5 959 7 385 8395 


Net savings 


Banks and Trust Companies 


Total revenues 40 612 46 766 58 639 66 639 


Total expenses including income taxes 39 357 43 361 57 758 63 585 


Net income (before minority interest) 1 255 3 405 880 3 054 


(Continued) 
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Appendix G: Credit Unions and other Financial Institutions in Canada? (Continued) 


Balance Sheets 


Credit Unions (Locals) 


- Million Dollars - 


Assets 
Cash; demand and term deposits 9 960 11 750 12 868 
Other Investments 1591 1974 2 908 
Loans outstanding 
Non mortgage 17 167 18 624 18 662 
Mortgage 30 599 32 776 36 485 
Subtotal: loans 43 070 47 766 51399 55 151 


Fixed & other 1789 1 969 1442 
Total 55 060 61 107 67 092 72 366 


Liabilities and Equity 


Demand & term deposits” 52 527 59 282 64 063 
Loans payable 3141 2 707 2235 
Other liabilities 1 903 2 339 2 662 
Sub-total: Liabilities 57 571 64 328 68 752 
Members’ equity 
Share Capital? 2.070 602 710 
Surplus & reserves 1 466 2 161 2 696 
Sub-total: Members’ equity 3 537 2764 3613 
Total 55 060 61 107 67 092 72 366 
Banks and Trust Companies 
Total assets 453 694 512 110 563 961 606 342 
Liabilities 426 530 481 613 530 217 568 848 
Shareholders’ equity 27 164 30 497 33 744 37 493 


* Cat 61-008 Quarterly Financial Statistics for Enterprises 
> Adjusted re withdrawable share capital 
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Annexe F : Caisses d’épargne et de crédit au Canada® (locales) 1990 (fin) 


Dépenses (sauf les intéréts), sur revenu total 24,2 244 288 232 259 293 28,8 388 267 34,7 27,6 28,5 


Dépenses (sauf les intéréts), sur capitaux employés 3,0 3,4 3,7 2,9 . 3,5 3,8 3,6 5,3 4,0 46 3,6 3,8 


Dépéts et avoir des sociétaires par rapport a l’actif 


otal 94,2 95,9 99,5 94,3 96,3 91,3 95,6 95,4 79,4 97,7 93,5 94,0 
Passif autre qu celui des sociétaires (préts et impdts 

et autre passif) par rapport a l'actif total 5,8 4,1 4,4 5,7 3,8 8,7 4,4 4,6 20,6 2,3 6,8 6,4 
Bénéfices non répartis et réserves par rapport a 

l’actif total 2,5 -1,6 3,6 0,7 3,5 4,9 5,0 3,0 4,3 - 3,7 2,6 


Préts en cours par rapport a l’actif total 


76,8 59,8 57,6 71,6 75,2 80,8 80,6 69,5 82,3 85,5 76,2 74,0 


Constitution des préts - hypothéques par 
rapport A l'ensemble des préts 97,6 66,3 66,5 63,3 62,5 60,7 35,9 20,5 24,1 39,5 66,2 53,7 


p olatistiques financiéres trimestrielles des entreprises - catalogue 61-008. 


Total des quatre trimestres publiés dans Statistique Canada - catalogue 61-008. 
4 incluant les parts sociales remboursables pour la Saskatchewan, l'Ontario, le Nouveau-Brunswick, la Nouvelle Ecosse et Jel ee eee 
Ajustés pour inclure seulement les parts sociales non remboursables pour la Saskatchewan, l'Ontario, le Nouveau-Brunswick, la Nouvelle Ecosse et I‘lle-du-Prince-Edouard. 
Dépéts a demande et a terme totaux, emprunts créditeurs, avoir des membres. 
Moyenne des ratios provinciaux par rapport aux ratios canadiens qui sont calculés a partir des chiffres de l'ensemble du pays. 
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Annexe F : Caisses d’épargne et de crédit au Canada® (locales) 1990 (suite) 


Passif 

Dépédts a vue et A terme® 9 402 

Emprunts créditeurs 259 

Autre passif 345 
Total partiel 10 005 

Avoir des sociétaires 

Capital social 173 

Bénéfices non répartis et réserves 257 
Total partiel 429 
Total 10 435 

«Capitaux utilis6s»® 10 090 


Année 1990 - analyse des ratios financiers 


Rendement des préts - intéréts sur les préts 
(annuel) par rapport aux préts en cours (taux 
préférentiel des banques pour la période de 
14,75 & 12.75 %) 


Taux d'intéréts payés sur le capital autre que l’avoir 
(dépéts et préts payables) 


Différentiel des taux d’intérét 
Rendement des dépéts et autres investissements 


Ventilation des taux d’intérét - intéréts gagnés moins 
dépenses d’intérét par rapport au revenu total 


Autres revenus par rapport au revenu total 


Marge brute (Total des 2 lignes précédentes) 
Marge brute sur capitaux utilisés 


3045 


ude 


12,9 


191 
413 
5377 


5 166 


13,6 


91 


4,5 


9,8 


27,3 


43 
31,6 


3,5 


3 304 


3 190 


VA 


92 


3,6 


9,6 


24,1 


3,6 
27,7 


3,0 


—en millions de dollars — 


10 049 
25 

384 

10 458 


31778 
1759 
1 463 

35 001 


311 
1816 
2 127 

37 128 


35 665 


- en pourcentage - 


13,2 


8,5 


13,0 


8,9 


14,2 


8,4 


5,8 


48 


33,6 


2,4 
36,1 


4,2 


1 037 


1 087 


1 146 


1146 


15,3 


459 


482 


14,4 


9,6 


4,8 


14,7 


33,5 


5,3 
38,8 


5,0 


135 


13,3 


163 


12,9 


64 063 
2235 
2 662 


68 752 


710 

2 696 
3613 
72 366 


69 704 


13,4 


(Suite a la page suivante) 
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Annexe F : Caisses d’épargne et de crédit au Canada*® (locales) 1990 


Etats des revenus - 1990 ° 


- en millions de dollars — 


Revenus 
Intéréts gagnés : sur les préts 951 253 422 301 1 085 3 898 131 52,8 16,7 19,5 7 129 
autres 206 164 212 85 250 486 9 11,4 2,8 1,8 1 428 
Total partiel 1 157 416 634 386 1335 4 384 140 64,2 19,5 21,3 8 557 
Autres revenus 86 22 29 14 100 196 4 1,6 1,1 1,2 455 
Total 1243 439 662 401 1435 4 580 143 65,8 22,5 9012 


Intéréts 869 296 453 290 859 2 983 92 37,7 12,6 14,1 5 906 
Autres dépenses comprenant les taxes 302 107 191 93 372 1344 41 25,5 55 7,8 2 489 
Total 1171 403 644 383 1 232 4327 133 63,2 18,1 21,9 8 395 


Surplus net 73 35 18 18 203 253 10 2,6 2,5 0,6 617 


Fin de l’année - bilan 1990 


Actif 
En caisse et dépéts a vue et a terme 1 787 1106 1835 691 1745 5 393 162 114 16 19 12 868 
Autres placements 435 137 339 194 734 1 023 20 23 3 0 2 908 
Total partiel 2222 1243 2174 885 2479 6 416 182 137 19 19 15 776 
Préts en cours : 
Non-hypothécaire 190 659 1 036 869 3070 11 797 591 275 87 88 18 662 
Hypothécaire 7 827 1295 2 060 1 497 5 120 18 197 332 71 28 58 36 485 
Total partiel 8017 1954 3 096 2 366 8 191 29 994 924 346 116 147 55 151 
Immobilisations et autres actifs 196 69 107 53 230 719 40 15 7 6 1442 


Total 


(Suite a la page suivante) 
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Annexe E : Coopératives, résumé par fonction, 1990 (fin) 


os Maa - en millions de dollars — 
Agriculture 9 186,2 753,0 2014,4 2 423,7 762,6 383,9 1 300,3 37,3 337,8 35,1 7,2 1 130,9 - 
Péche 184,7 56,7 0,1 0,4 5,2 2,0 3,0 42,1 35,8 24,1 15,3 - - 
Forét 219,3 19,5 - 3,0 - = 177,8 15,3 or - - - - 
Artisanat 14,4 7,9 0,2 - = 1,0 0.6 0,3 0,8 3,1 0,5 - - 
Total partiel 9 604,5 837,1 2 014,7 2 427,1 767,8 386,9 1 481,7 95,0 378,1 62,2 23,0 1 130,9 ~ 
De consommation 
Denrées alimentaires 1777,0 117,4 664,9 12,3 35,3 15,9 394,8 226,1 122,5 29,2 110,2 = 48,4 
Agriculture 1 584,0 108,9 65,1 25,2 62,6 568,9 665,7 4,1 18,4 48 2,3 58,0 - 
Habitation 458,0 77,2 20,1 5,8 13,9 210,5 104,7 5 15,5 0,8 4,0 - - 
Services 546,2 146,7 106,6 32,1 10,3 37,1 93,1 1,8 5,3 0,9 1,1 111,1 0,1 
Autres 1 962,6 95,3 634,7 767,8 227,6 124,4 64,6 17,4 12,8 18,0 - - - 


Total partiel 


Actifs 
De commercialisation 
Agriculture 3 086, 1 228,6 694,2 863,5 207,0 119,9 467,0 10,9 97,4 12,3 1,1 384,2 - 
Péche 90,3 39,4 - 0,2 0,9 0,4 fai 23,6 8,8 6,3 8,0 - - 
Forét 104,8 4,3 - 3,0 - - 95,1 1,2 1,2 - - - - 
Artisanat 9,7 1,4 - 4,0 - 0,4 1,7 0,1 0,3 Ws 0,3 - - 
Total partiel 3 290,8 273,7 694,2 870,7 207,9 120,7 566,6 35,8 107,6 20,0 9,3 384,2 - 
De consommation 
Denrées alimentaires 484 8 36,0 166,4 48 13,3 45 105,1 56,9 31,5 5,9 30,1 - 30,3 
Agriculture 599,0 35,2 
Habitation 3 055,6 596,0 
Services 647,6 30,5 
Autres 778,6 38,0 


Total partiel 
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Annexe E : Coopératives, résumé par fonction, 1990 


Associations déclarantes 


— nombre — 
De commercialisation 
Agriculture 242 18 71 44 9 27 39 12 15 2 2 3 - 
Péche 58 1 2 16 5 2 4 8 11 5 4 - - 
Forét 75 6 0 1 1 - 46 13 8 - - - - 
Artisanat 38 2 2 1 1 6 5 5 10 3 3 - - 
Total partiel 413 27 75 62 16 35 94 38 44 10 9 3 - 
De consommation 
Denrées alimentaires 350 17 25 17 10 19 137 30 37 8 16 - 34 
Agriculture 433 8 95 178 20 31 68 10 14 5 3 1 - 
Habitation 1 528 142 49 17 23 317 847 18 92 5 18 - - 
Services 1 421 19 303 456 58 331 188 22 26 6 3 8 1 
Autres 335 9 36 134 34 10 99 5 6 2 - - - 
45 


Total partiel 


Soclétaires déciarés — nombre en milliers — 

De commercialisation 
Agriculture 309,0 6,5 69,2 94,9 28,4 13,6 15,9 2,7 2,9 0,5 - 74,4 - 
Péche 10,2 1,5 0,2 1,3 0,6 0,1 0,3 2,3 1,5 0,5 1,9 - - 
Forét 7,4 0,3 - - - - 5,0 1,5 0,6 - - - - 
Artisanat 3,1 0,1 0,2 - 0,1 0,3 1,3 0,6 0,1 0,3 0,1 - ~ 
Total partiel 329,7 8,4 69,6 96,2 29,1 14,0 22,5 7,1 5,1 153 2,0 74,4 - 

De consommation 
Denrées alimentaires 831,3 43,4 506,7 6,2 83 92,9 48,4 33,4 11,5 57,1 = 9,1 
Agriculture 284,4 30,9 59,1 11,9 81,3 53,9 0,9 5,2 0,5 0,5 24,5 oo 
Habitation 85,6 10,9 7,3 0,8 38,7 21,8 1,0 2,3 0,1 0,4 - - 
Services 670,7 266,7 116,7 68,5 33,7 146,8 4,7 1,7 aie 0,5 0,3 0,1 
Autres 1225;2 202,8 2eot 319,6 18,6 273,5 5,3 3,4 3,5 - - - 


Total partiel 


(Suite a la page suivante) 
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